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   AMERICAN ELECTRIC POWER, CENTRAL AND SOUTHWEST MERGER
                                        CONDITIONALLY APPROVED

The Federal Energy Regulatory Commission today conditionally approved an
electric utility merger that would span 11 states from Michigan to Texas.  Critical to
today's  approval is the utilities' commitment to participate in an approved regional
transmission organization (RTO). 

To ensure that the proposed merger would be in the public interest, the
Commission placed several conditions on the merger of American Electric Power
Company (AEP) and Central and South West Corporation (CSW), including a deadline
for RTO participation, as well as interim mitigation consisting of independent market
monitoring and calculation and posting of Available Transmission Capacity.

Last December, the Commission issued a broad set of rules (Order No. 2000)
calling on transmission-owning utilities to join RTOs.  RTOs are key to providing a
greater choice of service  providers, greater competition and lower prices for consumers
through a more efficient, reliable and non-discriminatory transmission system.

Chairman James J. Hoecker said:  "The Commission has engaged in intensive fact-
finding in this case, which involves a very important merger and a potential
reconfiguration of the market.  The process has been long and involved.  We conclude
today that the proposed merger poses competitive problems which can be addressed best
within the context of an approved RTO.  However, we allow the transaction to go ahead
if the company adopts practices that will improve market transparency now.
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I think it would have been better for the agency, the applicants, and the market if we
could have started with a working RTO.  That's a lesson for the future."

The order conditions its approval on the merged companies' commitment to
transfer operational control of its transmission facilities to a fully-operating, Commission-
approved RTO by December 15, 2001.  During the period before December 15, 2001, the
merged company must arrange for an independent party to calculate and post Available
Transmission Capacity and to monitor the operation of the transmission system to
determine whether operations of wholesale transactions involving the merged company
are discriminatory or show evidence of market power.

If the merged company declines to accept these conditions, the company must
transfer operational control of their transmission facilities to a Commission-approved
RTO before consummating the merger.

AEP, a Columbus, Ohio-based holding company, serves about three million
customers through its seven operating subsidiaries–Appalachian Power Company,
Columbus Southern Power Company, Indiana Michigan Power Company, Kentucky
Power Company, Kingsport Power Company, Ohio Power Company, and Wheeling
Power Company.  The companies operate in Indiana, Kentucky, Michigan, Ohio,
Tennessee, Virginia and West Virginia.

Headquartered in Dallas, Texas, CSW, through its four companies–Central Power
and Light Company,  Public Service Company of Oklahoma, Southwestern Electric
Power Company, and West Texas Utilities–serves approximately 1.7 million customers. 
The utilities operate in Arkansas, Louisiana, Oklahoma and Texas.

As a result of the merger, AEP will continue as a registered holding company and
the parent of  the seven AEP utility subsidiaries as well as CSW's four operating
subsidiaries.
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